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Item 8.01.  Other Events.  
 
Removal of Aircraft from Code Share and Revenue Sharing Agreement with American Airlines
 
Mesa Air Group, Inc. (“MAG”) has received a withdrawal notice from American Airlines, Inc. (“American”) seeking to permanently withdraw three
aircraft from the Code Share and Revenue Sharing Agreement between American and the Company’s wholly owned subsidiary, Mesa Airlines, Inc. (“Mesa
Airlines” and together with MAG, the “Company”), dated effective as of February 1, 2001 (as theretofore amended, modified and supplemented, the
“American CPA”).  Two of the aircraft will be withdrawn effective May 19, 2020 and the third aircraft will be withdrawn effective June 1, 2020. As
previously reported by the Company, American’s withdrawal of these three aircraft stems from withdrawal rights that American previously asserted were
triggered in September 2019 and November 2019. At such time, American refrained from exercising such withdrawal rights, however, reserved the right to
withdrawal the three aircraft at a later date under certain circumstances.  In light of the rapid grounding of aircraft caused by the COVID-19 virus, the
overall reduction in demand for air travel, and the need to reduce capacity, American has elected to remove such aircraft now.  
 
Following the removal of the three aircraft referenced above, the Company will continue to operate 56 CRJ-900 aircraft under the American CPA.  
 
Decline in Block Hours Flown for Major Airlines Partners
 
The Company further reports that it has experienced a material decline in demand in block hours from both of its major airline partners, American and
United Airlines, Inc. (“United” and together with American, the “Partners”) resulting from the spread of the COVID-19 virus.  As a result of this decline in
demand and the subsequent capacity reductions by the Company’s Partners, the Company has been asked by its Partners to reduce overall block hours in
April by approximately 55%. The Company also anticipates being asked to further reduce block hours for May.  In addition, the Company expects that in
concert with its Partners, it will proactively evaluate and cancel additional flights daily, further reducing the Company’s block hours significantly below its
published schedule, until there is a recovery in demand for air travel.  
 
Coronavirus Aid, Relief, and Economic Security Act (“CARES”)
 
The Company also reports that on April 3, 2020 it submitted its application for worker-protection grant funds available under the Coronavirus Aid, Relief,
and Economic Security Act (“CARES”) to the Secretary of the Treasury.

 



 
SIGNATURES

 
Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

 
  
 Mesa Air Group, Inc.
  
Date:  April 6, 2020 By: /s/ Brian S. Gillman                              
        Brian S. Gillman
        Executive Vice President and General Counsel

 
 


